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2008 Crop Year Buy-in for Disaster

Assistance Programs -
According to the 2008 Farm Bill

The 2008 Farm Bill created several new disaster programs under the
title “"Supplemental Agricultural Disaster Assistance”. These
programs include:

1. Emergency Assistance for Livestock and Honey bees (ELAP)
2. Livestock Forage Disaster Program (LFP)

3. Livestock Indemnity Program (LIP).

4. Supplemental Revenue Assistance Payments (SURE) Program
5. Tree Assistance Program (TAP)

To be eligible for these programs, producers must purchase at least
catastrophic (CAT) level of crop insurance for all insurable crops
and/or Non-insurable Crop Disaster Assistance Program (NAP)
coverage for non-insurable crops. Sales closing dates for CAT and
application closing deadlines for NAP have passed for the 2008 crop
year for nearly all insurable and non-insurable crops. A Risk
Management Purchase Requirement waiver has been authorized in
the 2008 Farm Bill to allow those wanting to participate in the
disaster assistance programs to pay a “buy-in” fee for crops that
crop insurance or NAP coverage was not purchased for 2008.

Deadline

The deadline to purchase the buy-in fee is September 16, 2008.
To be considered to have met the Risk Management Purchase
Requirement, a “buy-in” fee in an amount equal to the applicable
CAT and/or NAP fee for those crops that currently do not have
either a crop insurance policy or NAP coverage must be paid by the
close of business on September 16, 2008.

"The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable, sex, marital
status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual's income is derived from any public assistance
programs. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should
contact USDA's TARGET Center at 202-720-2600 (voice and TDD).
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Required Forms

The following forms must be completed at your
local FSA office for those wanting to “buy-in” to
the disaster programs:

« CCC-752 (2008 supplemental Agricultural Disaster
Assistance Buy-in for Insurable Crops)

« CCC-753 (2008 supplemental Agricultural Disaster
Assistance Buy-in for Non-insurable Crops)

Buy-in Purchase Requirements

SURE, TAP, or ELAP: A “buy-in” fee must be paid
for all crops on the farm that do not have at least
CAT level crop insurance or NAP.

LFP: A "buy-in” fee must be paid for the grazing
land incurring losses for which assistance is being
requested.

LIP is exempt from the “buy-in" fee requirement.
Buy-in Fees

The “buy-in” fee for both CAT and NAP are:

* $100 per crop per FSA administrative county

« $300 per producer per FSA administrative county
(including previous fees paid for coverage)

* $900 maximum for producers with multiple
counties (including previous fees paid for
coverage)

« “Buy-in" is required for all noninsurable and

insurable crops that are not already covered

by NAP or crop insurance.

* Those applying for LFP benefits are only required

to pay a “buy-in” fee for grazing lands incurring

losses for which benefits are being requested.

The 2008 “buy-in” fee is nonrefundable and due at

the time the CCC-752 and/or CCC-753 is filed

but no later than September 16, 2008.

Selecting and Listing Buy-In Crops

All crops must be listed individually on CCC-752 or
CCC-753 if a producer pays a CAT or NAP buy-in
fee of $300 or less per FSA administrative county
and only requests 3 or less crops be included
under the “buy-in” option. If the maximum “buy-
in” fee of $300 per administrative county per form
is paid, all crops for which a producer has an
interest within that county will be considered
included under the “buy-in” option. Even though
the $300 allows all crops to be included, all crops
must still be listed individually on CCC-752 and/or
CCC-753.

Example 1:

Producer B is a producer in County A and has
already purchased CAT coverage for 1 crop for
$100, but would like to add 3 additional crops
under the “buy-in" option (for insurable crops). He
would, therefore, have to pay an additional $200 in
“buy-in” fees and list the 3 additional crops on
CCC-752 to meet the Risk Management Purchase
Requirement in this county ($300 - $100
(previously paid) = $200)

Example 2:

Producer C is a producer in County B and has
already paid $200 for NAP coverage for 2 crops.
He would now like to add 2 additional crops under
the “buy-in” option (for non-insurable crops.) He
would now have to pay and additional $100 in
“buy-in” fees and list the 2 additional crops on
CCC-753 to meet the Risk Management Purchase
Requirement in this county ($300 - $200
(previously paid) =$100).

Example 3:

Producer D is a producer in County C and has
already paid for CAT coverage on 2 crops and had
no coverage previously requested under NAP.
Producer D would now like to add 1 additional
insurable crop and include 2 NAP crops under the
“buy-in” option. He would then owe and additional
$100 in “buy-in” fees and must include that
insurable crop on CCC-752. ($300 - $200
(previously paid CAT) = $100). He would also

owe an additional $200 in “buy-in" fees and list the
2 NAP crops on his CCC-753 to meet the Risk
Management Purchase Requirement in this county
of a grand total of $300. ($100 (CAT)

+ $200 (NAP) = $300).

Example 4:

Producer E is a producer in County D who selected
buy-up insurance coverage for 2 crops timely, but
would now like to add 2 crops to his CCC-752.
Note: Even though this producer paid
premiums for buy-up insurance coverage and
not CAT fees, the 2 crops he purchased buy-up
insurance coverage for will be considered as
already having paid the equivalent of $200
($100 per crop) in CAT fees. As a result,
Producer E owes $100 in buy-in fees and must list
the 2 insurable crops on CCC-752 to meet the Risk
Management Purchase Requirement in this
county. [$300 - $200 (considered paid due to the
buy-up premium paid on 2 crops) = $100].
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Waiver of Buy-in Fee for Socially
Disadvantaged, Limited Resource, or
Beginning Farmers or Ranchers

Those meeting the requirement of socially
disadvantaged, limited resource, or beginning
farmers or ranchers do not have to meet the
Risk Management Purchase Requirement and are
not required to pay the “buy-in” fee.

Definitions:

A socially disadvantaged farmer or rancher is a
farmer or rancher who is a member of a socially
disadvantaged group. For entity applicants, all
members of the entity must be socially
disadvantaged.

A socially disadvantaged group is a group
whose members have been subject to racial or
ethnic prejudice because of their identity as
members of a group without regard to their
individual qualities.

A limited resource producer is a producer with
both of the following:

« Direct or indirect gross farm sales not more than
$100,000 in both of the previous 2 years, to be
increased starting in FY 2004 to adjust for
inflation using Price Paid by Farmer Index as
compared by NASS;

» Total household income at or below the national
poverty level for a family of 4, or less than 50
percent of county median household income in
both of the previous 2 years, to be determined
annually using Commerce Department

data. A limited resource farmer or rancher status
can be determined by logging on to the USDA
Limited Resource Farmer and Rancher Online
Self Determination Tool at
http://www.Irftool.sc.egov.usda.gov/tool.asp.

A beginning farmer or rancher is defined as an
individual or entity for which both of the following
are true:

« Has not operated a farm or ranch for more than
10 years

« Substantially participants in the operation; if the
applicant is an entity, all members must be eligible
beginning famers or ranchers.

For Additional Information
Additional information may be obtained at local

FSA offices or through the Montana FSA Web site
at www.fsa.usda.gov/mt/

Direct and Counter-cyclical Payment
Program Signup Begins

Signup for the DCP program began June 25th and
will end September 30,

We are currently in the process of mailing out the
CCC-509, DCP contracts for signatures. Contracts
are being run in farm number order so if you have
multiple farms you will receive the contracts at
different times.

Contracts will be mailed to the operators only with
them being responsible for getting all required
signatures.

Emergency Conservation Program
Extension Received

Signup for the Emergency Conservation Program
(ECP) for Richland County producers due to
drought has been extended to July 30, 2008.

Producers within Richland County must contact the

Richland County FSA office in person or by phone

during the signup period, to request ECP funding,

before starting any practice. If a practice is

started prior to requesting ECP funding, the

producer may not be eligible to receive financial

benefits.

Producers wishing to signup for ECP should:

> provide a map of the damaged area;

> mark on the map the location of border
and cross fences, existing water sources,
failed water sources and the location of
the new project; and

> provide an estimate of the cost of the
new project.

ECP provides financial assistance to supply
emergency water in pastures where the
previously adequate water source has failed. A
failed water source must be located in the
pasture where the new practice is being installed.
To be eligible for ECP, a practice must primarily
serve grazing land and have adequate vegetation
for livestock grazing. Eligible practices are
pipelines, tanks, troughs, constructing or
deepening wells, and spring developments. All
requests for ECP cost share are subject to the
availability of funding.
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Important Dates to Remember

Notice of Loss — 15 calendar days of the natural disaster occurrence or the date the damage to
the crop or loss of production was apparent. Notify County Office immediately for appraisal.
August 1 — Reconstitution Deadline, Last date for COC Nominations LAA 1

August 7—Regular COC Meeting
September 1—Labor Day, Office Closed




